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April 20, 2018

Dear SP Design Client,

In an effort to keep you updated on market conditions and inflationary effects on construction cost, I 
reached out to various credible sources.

As you can see in the attached documents, provided by five Construction Management companies and 
four suppliers, costs have jumped a minimum of 7% overall. While structural steel and pre-engineered 
steel costs have gone up 20% to 25% in the last 60 days.

Two economic conditions strongly determine the increased cost of construction. They are the strength of 
the economy (supply and demand) and direct tariffs on construction material. Both of these factors 
contribute to the increased cost of your project.

Based on discussions with construction industries members and our past experience, we expect cost 
increases and market volatility to settle down within nine to twelve months.

I trust this information is helpful.

Best Regards,

SP DESIGN GROUP
Architects & Engineers, Inc.

Michael V. Parker, V.P., AIA, NCARB
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